


FAFSA News



FAFSA Application Updates 
• August 7 – Launched the first phase of the beta testing period with community partners; real ISIRs sent to schools

• August 25 – Launched the second phase; students and contributors requested to participate; real ISIRs sent to 
schools 

• September 3 – FAFSA Prototype now available 
• September 23 – 2027-2028 FAFSA live to the general public

• September 25 – EDExpress for Windows, 2027-2028, Release 1.0, available

• September 28 – NSLDS Postscreening began  

• October 6 – Incarcerated FAFSA provided 



FAFSA Info
• Not many changes, but some changes to wording to questions and help text

• You can now text message the contributor invite 

• Renewal data will be pre-populated starting later this fall

• Parent with two children in one year – data will carryover to second child now

• Real-time identity verification for those with SSN

• FAFSA PDF – it’s green (also a Spanish version); print it out!  



FAFSA Partner Portal
• Single link for 26-27 for 27-28 



Identity Verification 
and Fraud Prevention



FAFSA Real-Time Fraud 
Detection Capability

• APP-26-03 – dated April 15, 2026

• Began on April 26

• Small portion of applicants must complete additional steps to confirm identity

• September 20 - Students may be reevaluated for a correction of a subsequent FAFSA depending on 
fraud signals and time since the prior evaluation

• Four categories: Low, Moderate, High-Risk, and Highest Risk

• High-Risk must confirm identity through new process

• Highest Risk students must confirm identify with you



FAFSA Real-Time Fraud 
Detection Capability, 
continued

• Must present documentation and completing a brief, live camera check (mobile or tablet 
device with a camera; desktop or non-mobile will get a QR code to continue to a mobile 
device)

• Must present one form of government-issued identification and come on camera to take a 
picture

• Have a short window to retrieve it if nearby 



Working Families 
Tax Cuts Act 

(Formerly One Big Beautiful Bill Act) 

July 4, 2025 
Public Law No: 119-21



Student Loan Reforms 
– Interim Exception to 
the New Loan Limits







Student Loan Reforms 
–New Loan Limits









Student Loan Reforms 
–Professional Student 

Loan Limits







Student Loan Reforms 
– Loan Servicing and 

Repayment Plans







SAVE Plan
• Borrowers must move out of the SAVE Plan

• March 27, 2006 – notices sent to 7.5 million borrowers

• Notices started on July 1 with a 90-day period; will continue through the end of 2026

• Students not taking action will be enrolled in the Standard Repayment Plan (or Tiered 
Standard if after 7/1/2026)



Student Loan Reforms 
– Loan Limits for Less 

Than Full-Time 
Enrollment









Student Loan Reforms 
– Institutionally 

Determined Loan 
Limits





Pell Grant Eligibility 
&

Non-Federal Grants 
and Scholarships



Pell Grant Funds and Non-
Federal Grants & Scholarships
• The Act makes a student ineligible for Pell Grant funds if the student receives grant or scholarship 

assistance from non-Federal sources that equals or exceeds the student’s cost of attendance for 
the award year

• If an institution becomes aware that this has occurred prior to the last disbursement of Pell, the 
school must –

– Amend the student’s financial aid package such that non-Federal grant and scholarship 
assistance is less than COA; or

– Return all of the student’s Pell Grant disbursements and cancel future disbursements



Pell Grant Funds and Non-Federal 
Grants & Scholarships

• “Non-federal grants and scholarships” do NOT include:

– Any type of Title IV, HEA funds

– Emergency Grants

– Federal grants, including those administered by States (e.g., SNAP, TANF, or WIOA)

– Tuition waivers (which reduce cost of attendance)



Workforce Pell

















Earnings 
Accountability &

STATS 
Regulations

















Distance 
Education





Borrower 
Defense to 
Repayment



Updates to Borrower 
Defense to Repayment
• Starting in October 2026, schools will use FSA Partner Connect to respond to borrower defense to repayment 

applications

• Borrower Defense portal used to review cases, understand regulation years, and upload evidence

• Webinar held on 9/23 – can find under Systems Training, FSA Partner Connect, Partner, Borrower Defense for 
School Administrators 

• Completed transition from COD to FSA Partner Connect on October 4; found an issue; removed functionality

• As of October 9, functionality is now back up

• Extended some cases by 7 calendar days 



Cohort Default 
Rates



Cohort Default Rates

• LOANS-26-07

• Released to schools 9/28

• Rates ticked up; 1,800 institutions have rates at or exceeding 25%

• FSA Webinars Held to Help:

– Default Prevention: NSLDS Reporting Tools – 9/29 (online)

– Default Prevention: Institutional Strategies for Success Webinar – 10/13 (not yet online) 

• Appeal period begins 10/6/26





Interest Rate 
Reduction Initiative
• Borrowers enrolling in auto pay receive a 1% interest rate reduction rather than .25% interest 

rate reduction

• Deadline extended to December 31, 2026

• Nearly 2 million borrowers have taken advantage of this benefit 



Changes to Campus Security 
Requirements Related to the Stop 
Campus Hazing Act (SCHA)
• GEN-26-05

• Annual security report must now include hazing incidents

• 3 new requirements

– Compile statistics on hazing incidents and include them in the ASR

– Implement anti-hazing policies with emphasis on hazing prevention programs

– Compile a Campus Hazing Transparency Report that summarizes findings and publish on 
the institution’s public website (if one or more violations)



2026 Federal Student 
Aid Training Conference

Gaylord National Resort & Convention Center
Oxon Hill, Maryland (DC)

D e c e m b e r  1 4 - 1 6 ,  2 0 2 6



QUESTIONS OR COMMENTS?


